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Undertake International Service Outsourcing Technology Spillover
and Local Enterprises’Improvement of Innovation Ability: Empirical
analysis based on Jiangsu software and service outsourcing industry

Ren Zhicheng & Zhang Erzhen

Abstract: In recent years the service outsourcing industry has been rapidly developing and
producing extensive economic effects. Based on the microcosmic enterprises”statistics of three serv—
ice outsourcing base cities that are selected as samples this dissertation empirically studies the effect
of technology spillover gained by software industry from undertaking international outsourcing on im—
provement of innovation ability. The results of the study shows undertaking international software
outsourcing gains technology spillover and then the innovation ability of enterprise will be im—
proved. Among various potential channels of technology spillover the effect of human capital is the
most prominent and the less one is technology transfer of the party awarding contract. The govern—
ment indirectly influences technology spillover of services outsourcing by means of effecting level of
enterprise$ human capital improving the innovation ability of local enterprises.

Key words: service outsourcing; technology spillover; human capital; software industry
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Study on Dynamic Relationship between Urbanization
and Service Industry: Based on the sample of Jiangsu province

Li Chenghua & Zheng (Qiongjie

Abstract: The modernization process of the developed countries shows that there is a strong
corresponding relationship between urbanization and service industry development. However after
the reform and opening up the function of service industry has not been revealed because Chinese
urbanization is mainly dominated by industrialization. As one of the developed areas and the main
province of Yangize River delta area the former urbanization of Jiangsu is as well as mainly promo—
ted by industrialization. This paper uses 1990 —2010 data of Jiangsu as a regional sample and a—
dopts ARDL model to explore the dynamic relationship between urbanization and service develop—
ment. The result shows that in short and long term the service is the promotion factor to urbaniza—
tion. However urbanization has not yet apparent effect to service industry. It implies that Jiangsu
should accelerate the establishment of service economy system and push forward interactive activi—
ties between the urban transformation and modern service. Therefore an intensive development and
the practice of smart growth innovation path can be tracked out.

Key words: urbanization; service; Jiangsu province; dynamic relationship; ARDL model
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