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Spatial Urbanization Mechanism and Population Urbanization Target:

A Study on the Development of Urbanization in Contemporary China

Yao Zhenyu

Abstract: From the perspective of both the urban population change and the urban spatial
change China has undergone two urbanization stages by the mid-1990s. In the latter stage urbani-
nation is driven by local governments who controls land use rights and operates spatial urbanization.
It has been pushed forward by a series of land laws and regulations. This mechanism possesses
three flaws. First it was not intended to solve the problem of urbanization of the inter-provincial mi-
grants. Second it brought about pseudo-urbanization which is inefficient in space utilization. More
importantly it resulted in a macro land-financial risk. Based on the issues stated above this paper
emphasizes that policies should be formulated to adjust and standardize the behavior of local govern—
ments managing spatial urbanination and incentives be designed to promote coordination between
urbanization mechanisms and objectives to avoid the above problems.
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Figure 1  Trend of Population Urbanization in China: 1961 —2009
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Figure 2 Number of Cities in China: 1975 —2006
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Figure 3  Changes in the Number of Towns and Villages: 1978 —2003
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Figure 4 Comparison of Changes in Land Size and Non — agricultural Population in
Prefecture — level Cities and Municipalities: 1998 —2008
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Figure 5 Changes in Local Revenues and Expenditure Proportions after the Implementation of

the Tax — distribution System: 1993 —-2007
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Table 1  Comparison of Land Transfer Revenues and Local Revenues: 1993 —2009

«C ) C )

1993 775.20 3391.44 0.228575
2001 1296. 00 7803.30 0. 166084
2002 2417.00 8515.00 0.283852
2003 5421.00 9849.98 0.550356
2004 6412.00 11893.37 0.539124
2005 5884.00 15100. 76 0.389649
2006 7676. 89 18303.58 0.419420
2007 11947.95 23572.62 0.506857
2008 9600. 00 28649.79 0.335081
2009 14239.00 32581.00 0.437034
(1) . (2010) ;
(2) [ 2009
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Figure 6 Comparision of Urban Fixed — asset Investment Growth Rate and Commission Rate: 1996 —2008
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