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Contract Environment, Social Capital

and Rural Economic Cooperative Organization

Liu Cheng

Yang Qijing

Abstract: This paper regards the behavior of the rural cooperative organization as a dual game between

farmers and enterprises, uses game analysis, and has insight into the rural cooperation organization’s gener—

ation, diversity and evolution of the internal governance structure under the influence of contract environ—

ment and the social capita. The results of the study show that: contract environmental and social capital are

complementary, and they restrict the both sides” game strategies. The existence and difference of the organi—

zation depends on the size of the social capital, especially when the environment is bad. The change of con—

tract environment will affect the originator and the participant’s profit share proportion, i.e., influence the

evolution of the governance structure within the organization.

Keywords: rural economic cooperative organization; contract environment; social capital



