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Income Income Inequality and Health Status in Rural China

YANG Mo
(China Center for Human Capital and Labor Market Research Central
University of Finance and Economics Beijing 100081 China)

Abstract: It uses China Health and Nutrition Survey (CHNS) 2004 and 2006 data sets to examine
the relation between income income inequality and health in the rural area of China. It finds that
health improves with rising income but the relation appears to be nonlinear. Income inequality has a
lagged effect on the health condition and the relation exhibits inverted U-shape. Rising inequality
tends to improve health when gini coefficient is less than 0.387 but harm health when gini
coefficient is above this level. About 68% citizens in rural area of China are in the right-hand side
of inverted U-shape and income inequality does harm to their health condition.
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