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From “ Welfare” to “ Workfare”

—A Lesson for Chinas Urban Minimum Living Standard Security System from
the Welfare reform of the United States

LIN Yi-fu

(School of Economy and Management, Harbin Institute of Technology , Harbin Institute
of Technology, Harbin 150001 , China)

Abstract; As the final network of safety, China’s Urban Minimum Living Standard Security System
(UMLSSS) is playing an important role to handle urban poverty. However, due to MLSSS% many demerits,
there is great room to improve it. Since America adopted Aid to Families with Dependent Children (AFDC) as
its core welfare program, AFDC had been working for more than 60 years. This study found out that both
UMLSSS and AFDC share a common demerit. The demerit could be best explained that except for financial
aid, the urban poor get nothing else from the two systems to improve their ability of finding a job to get out of
poverty. Furthermore, there are no motivating factors to urge the urban poor to be independent. AFDC had
brought serious economic and social problems which resulted in reforms to take place since 1980s. Although
China and America have different backgrounds, the ideas of improvement could be the same. Based on China
§ particular conditions, this paper makes references to such ideas as combining aid with work requirement, is-
suing policies to encourage the urban poor to find jobs and offering job opportunities for the urban poor in pri-
vate sectors from American welfare reform to perfect UMLSSS.

Key words: urban poverty ;the minimum living standard security system ;welfare reform ; workfare
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