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Policy Effect of Health Insurance Reform on Urban Household Consumption .

An empirical analysis of survey data from the CFPS
LI Xiao-jia
(School of Public Management, University of International Business and Economics, Beijing 100029, China)

Abstract: By using the survey data of the Chinese Family Panel Studies (CFPS) ,this paper analyzes the effects of URB-
MI on household consumption in urban China. The Difference-in-Differences estimates show that participating families would
increase their annual non-medical consumption by 6. 9%1,but their annual medical consumption remains unchanged. In addi-
tion, the URBMI increases non-medical consumption of the low income families and has no effect on middle and high income
families. That is,the URBMI increases medical consumption of the low and middle income families, but has no effect on that
of high families. It also increases non-medical consumption most obviously in Beijing participating families, followed by
Shanghai and Guangdong.

Key words: medical insurance;medical consumption;non-medical consumption;income group



