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The Privatization of the Public Pension Institutions: Development Problems and Regulation

Dong Hongya

Abstract: Privatization of public pension institutions is the main way of the public pension institutions reform. There existed some
problems in the process of propelling the privatization of public pension institutions such as lack of accurate target clear nature and
function risk anticipation and prevention protection of rights and interests and security of state owned assets. We can use the proper—
ty right system reform and the principal agent theory to explain the public and private problems and the actual operation of the pension
institutions. At the same time it is necessary to strengthen regulation guide the non—profit legal institutions to undertake operations
and to define the public welfare property and function risk prevention measures calculation and benefits of facility usage and state—
owned assets management etc. thus the rights and interests of all parties will be protected and the reform expectations of public pen—
sion institutions will be achieved.
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